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Reporr on rhe standatone Financiat statem€nts

We h e audtred rhe &company nB standatone fnan :rLonpany', whirh .omprse the Ba ance sheet as ar:1,Losi ro/ rhe period ended and a summa.v oi sirnrr.:nr

9r 'r@' 'b
:11, 

w" hcf u'a i ro d.ro r ho pro.,

Ine Hures made rhere un.le

lndependent Auditor,s Report

statehents ol Laxmi corspin (imjted tilhc
March, 2013, the siaiement or profii and
accountinc poticies and other exptanatory

lnrncirlsratements based on our
accouhrinS and audirnS srandards

underihe provisions oftho Act and

Managementt Responsibitiry for the Standatone Financiat Starem€hrs

The Codpan!! Bo d of D rectoA 6 responsible for rh.onoalhs a4. /or, r,." d ,", *,rn ;: oe- .i h "' 
r,,ter'

1a,cre1, rra,sne"nLean.;,,;;;;'"i,,;'i";;:.''"'drnono he'a3r"nddro.c,1"n'"'

a'co'd"n(e ''ln r'" 3.-o"n'' 
oos iot Ii-""'ar p'r'orh"n'e 

"nd rn
,n.r or3,1e^oo,n. s s,"--d.;e".:;; ,;".;',;,'i-8.o'.ni.pr+ 3e14r \
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l:i,,,.","11a.countrnB re.ords rn a..ordan.e w rh the Droun.n. ";!onpd,, d-d.o,o,c..n.,Edn.d";;;;r;-;,:;;::" "" ^!r.'or'a'eB-a'orB rhe d. e. or' ie
,oo oo,'" ", o, ., e pori-.,, *, -"j:;;-;.';,";':' ''srrdr r'+ r|"' E and apprrc.io- or
dnd oe1s,.,nprenercao- 
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rha',F'edo1"ore.,dptuo*r
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nrernar r1"rr'a,
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An audii lnvolv€s performinC procedures to obtain audit evidence about the amounts and the
d sc osurcs in the Inan.iat statemenrs. Th. procedures 5e ected depend on rhe audttor,s iud8ment,lndudins the assessmeit otth. ri3ks ot maleria misstatement orthe Inariatstater t;;erhe;
due ro fraud or e or. tn making those risk assejsments, ihe audtor consdec tnternat fnanca
contro relevant to the company s preparaton ol the f danciat statemenis that cv. a true and fair
view n order to dergn !udtr pro.edures that are approprate n the circumstances, but not for lhe
purposc oiexpress ns an opin on on whetherthe Company har in piace an adequat. internat fihan.iar
contror system over nnan.ial repodinE and rhe opemunS effectivenes! of such .ontros. A^ audit
alio includpr evaluatinS the appropriateness ofthe accounting poti.e5 used and the reasonabtene$
ol the accountin8 estmat€s made by rhe Companys D rectors, as we[ as evatuarinE the overat
presenlat on of the I nan.ial staiements.

we belevethatthe aud t eviden.ewe haveobta ned rsumcientand appropriatero Drovide a bass
forourauditopinononihestandalonefinancia siaremenG

ln our opln on and to the best ofour nformation and accordingro the explanations given io us, the
aforesaid slanda one financialstatements eive the infordation requned bv the Acr in the hanner s.
requned and give avue and lairvtew nconformitVwiththea..ounungprnctptesBeneratyaccepted

a. ln case olthe Balance Sheet, ofthe,5rare olAffans,,otthe Company as at 31'r March,2013j

b. nthecaseoftheStaicme otproftandLoss,ofrhe,,profit,,tortheyearendedoithatdare:
( lrlh.(c"eor.-eLaJttowSGle..nro.rlp-Caihftows.f.rtrp,"a..ndeoontnarddre

The Company has not cons dered the etlect of CDS white cakulatjne the amount oJ income tax
provGlon and Defered Tax Labtity, adount ofwhch cannot be quantifed. Our opinion h not

Report on Oiher Legaland Re8!tatory Requiremenrs

1, With respecr to the adeqoacy of ihe inte.nat fnanciat controts over tnanciat reportins of the
Company and the operatinB effectiveness of such conho5, .eler to our separare Repo{ in
"Annerure A" Our report expre$es an unmod ted optnion on ihe adequacy and operatine
effedvene$of thecompanyttnierna linan.alcontrosoveriinanca reportng

2. A5 required by the cohpanies (Aud tor's Report), 2016 fthe order,,) issued bv the cpika

Ann€kure-Bastatementonrhemattets5pecified nparagraph53and4of theorder.

l. ^,'eq r"do\ P,ron 4r.1'of-heA,,
a) We have sousht and except ior the matter descr bed

obia ned allthe informaton and exptanarions wh ch to
w0re necessarylorthe purpose ofour audit

b) Except ror th€ oossrble effe.tj orihF
above, n our opin.n proper bools
Company so lar as ft appearulrom our

in the Emphasis ol matter paragraph,
the ben of our knowedse and betief

matter descrlbed n the Etrphasis ol
of a.count as required by taw have
exam nation ofthose books



c) slnce, the company does nor have any branches, the
ofi cer audired by other auditor u/s 143 (3)otthe Act ir

rep6d on the a..ounts of the branch

d) The Balance sheet, the siat€meil of prolit and L6r5 and rhe cash flow sratement deat with
bythk Report are in agreement w th the books of accounr.

e) Ercept for the po*ib e effects ofthe marter destr bed tn the Emphas s of malter paragraph, in
our op nion,lhe Ba ancc sheet, sratement of profil and Loss and cash Fow sratemo^r comply
with the A(ounting5landards spe.ified under secton 131ofrhe Act read with Rue 7.frha
comprn es (Arounts) Ru.s, 201a

f) Ihe marter described ln the Emphasis ol matter para8raph above, n our op nton, may not
have an advere efie.t on the lunct oninE of the company

3) On the basis ol wrtt€n representations received trom the dir€(ots as on 315,Ma(h,2O1B
taken on record by the Board of Dnedo6, none ol the dnectors k disquatfed as on 31s,
March,2013 from beinc appointed as a d rector tn terms ofs€cuon 164 (2)ofihe Act.

h) rhe qualificauon relaunsto maintena^ce ofaccounts and other mattere connected rherewih
are ar stated ln Emphasi5 ofmatter parasraoh above.

i) Wiih r€spect to the other matie6 to be tnduded n !he Auditor's Repod i^ a..ordance with
Rrle ll ofthe Compan es (Aud t and Audttore)Rules,2O14, n our optnion and to the best of
our nJormaton and accordjnB to the exp anat ons eivei 10 us:

The company has d 5cl05ed rhe mpact ot pending IriBarons on ts tnancia postton nits
t nanc a statemenrs' reler Noiesona(ounts 2.2 ( ).to the t nanciat statehenrs.

The Company did not have a^y longrerm conkacts iicuding der var ve .onva.rs for whnh
therewereanvmaterla foreseeablelosses.

iii. Therewereno amountswh chwererequned to betransterred tothe nvestorEducation and
Protecilon Fund bythe CompanV

(,) lI<)
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Annexure,,1Toth€tndependentAuditor,sR€port
(Reletredto in paraEraph 1(f)under,Reporton otherLesatand Resutatorv Requ rements,re.tion

our report ofeven date)

Reporton the lnternalFifancial Con|roh Over FinanciatReFortins !nd€rCtause {i} ofsub s€ction
of Sectlon 143 ofthe Companies Acr,2013 {lheAd,)
Wehaveaudtedthe nternatiinanca.ontrotsovertnan.G repodjng of Larmi Cotspin Ltmired (The
company') as of 315,March, 2o1B in .onjundon wth our audt ol the standatone Ftnancal
Statements olthe CompanVfor the year ended and as on that tlate.

Manag€ment's Responsibitity f or tnrernat Finan.iat ControJs

The Companys management is responrib e ior €stab sh nsand maintain iginierna tnancal.ontrols
bned on th€ internalcontroloverfnanc a repodngoiteraestablrhedbyrhecompany.onsderjng
the e$enra components of interna conrrot srared in the Gui.rance Note m Audii or 

^t*na]Fnancia Conrros Over FinanciatRepon nC (1he Guidaice Nore,)issued bythe nsttureofChartered
Accountants or ndia (,the tcAi,),, These respoisibtiier incude the dessn, tmptementaron and
maiitenance of adequate interna fnanciatcontros that were operatinS efie.tvety for ensurnB the
o.derlv and effi.ient conduct of its business, nctudns adherenc. ro Companyt polctes, the
safesuard nB or its assets, the preveniion and .lerecton ot lrauds d sro6, the ;@m; d
.ompeteness oJthe accounring records, and rhe timety preparaton otretiabte,inanct.t nforhar.n

Audilor's R€sponsibiliry

Our responsiblitv isto express an opin on on the Company! nierna financa connotsoverfinancat
repo.tnS based on our audit. we conductpd our aud t ii accordance wth rhe slandardr on Auditng
I'the standardE) prescribed under secuon 143(10) of ihe act and cuidance Note. to ihe eren;
app cable to an audit ofint€rna financa contros, both ksued bVthe tCAt. Those Standard3 and the
Guidance Note require that we comptywith the ethicatrequ rements and p an and perfo.m the audit
to obtain rea3onab. assurance about whether adequare tnt€rna financiat .ontrok over tinancirt
reportiig was establBhed and maintained and f such contros operated effedivety in at material

Ouraud t invoves pertorminCprocedurestoobian aud t evdenceabouirhe adequa.Vofthetnterna
finan.ia conkos syste( over Jinancal repoit ng and the. operating effe.tiveness. Our audit of
lnlernalfnanca controk ove.linan.al reporting incuded obrainnB a^ understandn€ of internal
llnanclal contros over rnancal reponinB, ane$ins the risk ihat a matera weaknes; exnB dre.i.3 ano "val-a1.3 r F dej8.a.o oop.arie e,.e,.i..-oj o fqrct orrrot bd,co on rhe
arsessed rhk. The procedures se ected depend on the auditor,sludBment, indud nB the assersment ol
the r sks ofmateria missratementoftheFinan.atstaiements,whetherduetofraudorenor

We be eve that the aud t evidence we have obtained s sufficent and approprate to provdo a basis
iorourauditopinononiheCompany!internallnai.ia conrrohsystemoverfnanci. reportinC

MeaninB of lnt€rnal Financiat Controts over tinanciat Reporting
A Company! nterna financtal conrrot over nnanctat reponin8 is a process destgned ro provtde
r€asonable assurance resardins rhe relabitty of tnanciat reponins ahd rhe prepai;tion of financiat
natem€ntsforefiernalpurpose5 in accordancewth genera yaccepted a.counl ng prtncip es.



A Companys internaifinanctalcontrotoveriinanciatreporunB includes those po ces and procedurer

i. Pertain to the maintenad.e of records that, in reasonable derait, accurarety and fa rty ref€ft
thetransactions and dispositonsof thea$etsof thecompany;

ii. Provde reasonabt. a$urance that re.orded as de.e$ary 10 perm t
pr€paration oJ financia statements in accordance with generalV accepted ac.oununB
prln.ipes, and that receipts and expendtrures of the Company are bens made onlv i;
acco.dance with authorizations of manacement and dnectors ofthe company; and

iii. Provide reasoiab e a$uran.e regardinE prevenlon or rimey detection ot uiauthorzed
acqu siuon, use, or dGposiuon olthe company's a$ets ihar cou d have a materateifect on
the lnanch statements.

lnherent Lihitations of tnternal Finan.iat Conirok over Financial Reporting
Be.auseoltheinherent imlationsolinternatftnan.tatcontrotsov.rfinanca r€ponig, ncludinCthe
possibi ity ol collusion or mproper ffanagement overide otconkos, maierirtmastatements due to
eror or fraud may occur a^d not be detecred. Arso, projections ol anv e!a uation or rhe internal
lnanc al contro s over flnancial reporting to luture per ods .re subject io rhe ri5k thar rhe internat
financlal contl6l over tnan.ialreporting may become inadequate because of.hanges in cond tions, or
thai the degree olcomp iance wiih the po icies or pro.edures maV d.teriorate

n our op nion, to the best ol our iniormaton and accordinE to the exptanauon Bven ro us, ihe
Compaiy has, n allmaterialr€spects, an adequate tnternatiinanctatcontroh svstem over tnan.ia
reporting and su.h lnternal financial controts over financjatrepod ng wore operatins effedvetv a5 at
315rMa(h, 2013, bared on the nterna contro over iinanciat reportinC ntera enab ished by the
company conrideringrhe essentialcomponents ol internalcontrotstated tn the Gu danc. Note

f*\}
3\ -/s'j!H.."9



Annexure,B, To the tndependent Auditors, Reporr
(Referedtonp.rasraph2oider'ReporroiOtherLegaandReCuatorvRequnements,sectionotour

repon ofeven date)

Rrport on .onpanies {Audit <Reponlordpr,20r6l.Th.ord€/l(:ueobvlhe..nka,sovernrent
rn terms olSub.sedio. t10f sedion 143 0tthe c6mb:ni
rimited frhF(ompanyt 

_" _ '-- - ni' !ui"P4tr$ A't 70r] frhe Ad )ol Larrico'!pi.

1. rn respe.t otCompanv,stixed assek: -
al The Company has mantained proper records shownB tul particua6, nctudnBquant tat ve detaits and situation offixed asseB:
bl The Fred A$eis hare b@n physca[y verified by the mahasement n a phased manner,

dasisned ro cover a[the temsovera period ot three y"j,.,.r,r,l 
" ",. "pt"l",',].e.:orab p . ar.ng -Bro ro ,- d ndt- c ot ,r. ous rc.. Dur udLo rhe o'o8rdr a poa.on ot r-p l,.ed 

"\ er hd. been pt..iat\ ,"ri,,eo o, j"
hanaEemenr durine the year and no matera dhcrepances b"*"_ ,i," l_t, .."rA,andthe physicatfixed a$etshave been notced.

.l Ihetdedeedsof mhovablepropertiesareheldinlhenameof thecompany.

explained to us, the invenror 4 were phys ca[y verifed
reasonable intervats and no frateriat dkcrepancies were

ln Respect of roans to parries covered under section 139: -
Ihe.Company n6 neither taken nor sranted any toans or advan.es n the nature oans topa/ties covered in the reEGrer ma niained under3ection 189 ol$".o.puniu. ect. tunc", tt 

"o-? rm,ol 
'epoi.ng 

tr' * o In" re,po- or In" p,r, pJtano -re.e.r ne reBU, . 
^h__e.e.ove.,/.ooo,nea oro.e. du". o.,.., to.. \ dre," "" ".; ..,,,,".

ln Respect olreportiG on compthnce-ith Section 1s5 and 136; _

l:L oon'o.a-dd ordl-sro!r"i.ro.r",io.:no".p.".d.io-ss\ej-dr rnd.orpa_/_d-ono pd rih ,, - o.o/' io, . ot "!r,o t3."rot3bori.eA../oI1 n,e.oc,ror8rd-or
loans, makinB nvestments and providing€uarantees and 3ecurities, as rppticable.

ln Respect ola.ceptance of publtc Dep05itsr -

a..pp."d depo ) d,. rs lhe ,""r "nd do€_
depo 3 ". ar )1. Mar.h 20LB. jd r-","to.e, a p.o, io-s o rhe
are dot applicab e to the.ompanv

durinEtheyear by the franaEohent
notnedoi physica verification

or the opnion that, prmo /o.rei the cost
ndia under secrion 143(1)orthe acr have
to and have not catrod out rnv detaited

ln respect oi maintehan.e ot cost re.ords: -
On rhe bass of r€cords produced to us we are
re.ords prescribed by the Centrat Government ot
been maintained. Nowever, we are not requ red
€raminat on olsu!h ac.ounts and records



7. rn fespect ol Pavment/ Non-payment oi statutory D!es: _

a)A(ordlng to lnformation and exp anations Siven to ur and on the basis ol our examination

ofthe books oiaccount, and re.ords,thecompanv has been Senera vreguarindepominB
undi5puted stalutory dues incudLnE Provident Fund,5a e5 tax, service Tax value added

Tax, Cessand any other natutory dues with the appropriale author ties'

lnlormation and expanatonsclven to u5, no undispuied amounts pavabe

above were n area6 as at Mar.h 31,20131or a period oJ morc than sx

date on when rhev become pavabLe.

c) Accord ns to the informaton and expLrnalion slven to us,there ar€ no dues oflncome rax,

sales tar, servi.e rax, duty of .ostoms, dutv ol excise v,lu€ added tax outstaid ns on

account of any d spute, ex.ept ihe followlnS:

l
({)

NL
Aur.nCabad

3, rn respect of Default in repaymentto Banks/ Finarciallnstitutions/ Govehnent Debenture

Based on our aud t procedures and od the informaton and explanauons Sven bv

management, we are oithe oplnion thaithe companv has nol delauLted in repavment ofloans

orborowingsto aiinanca institulon, bank, governmentorduestodebenture hodeB

9. ln respect ol End use ormonies raGed bv wav of lPo/tPolr€rm toans; -

Acco.dlnBtothe informauon and explanalionr recelved bv us,ln case olmonle5 raised bv wav

of IPO/FPO/ Term Loans the same were used forthe purpose for which the funds were oised

Duringrhe yearthe.ompany has listed on sME stock exchanBe throush ofter ror sa e loFs)

xo, ln r€sp€ct of Fra!ds noticed/ ieported: '
ln ou. oplnion and according tothe informaiion and explanauon5 gLven to us nofraudonthe

companv bv its oifced or emplovees nor anv fraud bv rhe companv has been notl'ed or

reoorteddurlietheYear,thatcausesthefnancia statementstobematera vmis{tated

11. ln respecl of Manaaerial Renunerationi

Based upon the audlt procedures performed and the informauon and explanauons Slven bv

the managemenl, the manaBeriaLreduneraton has been paid or provlded ln accordance with

the requkie approvak mandated bvthe provis ons oise.tion 197 read with Schedu e V to the



12. rn.espe.r oiNidhi companies: -

ln our op nion, and to the best of our informatio^ and accord ng to the erptanauonr provided
byihe manaeement, we are otrhe opin on thar the company k not a Nidhtcompany hence, in
ouropin onrthe requ r€ments ofctause 31x, otrhe order do not applyio the company

13. ln respect oi Retared partvtrahsa.tions: -
ln our opin on and a.cording to the nformaton and exptanation5 given to us, the company k
n comp ance wlth rection 177 and 133 ofthe A.r, where applnable, for a[ vansact.ns wiih

ihe reated partes and the detatk of retated pady trad5actions have been d s.osed in the
tnanc alnatem€nts as required by appticab e ac.ounting standards

14. ln r.spe.t ot Private ptacem€nts/ p.eterenriat A otm€nt of shar.s/ Fu[y or parly
Convertible Debenlures: -

Based upon the audit procedures perlormed aid rhe tnformaron and exp anatons eiven bv
the manaBement, the compa^y has not made any pr.ferentiat al othent or ofshares or fulV
or partly.onvertible debentures duriig the year under revcw. A.cord ngly, the provisionr ol
crause 3 (xiv)olthe order are not app tcabre to the companv and hence nor comm.trted uDon

15. ln iespe.t ol Non .ash transactions invotviry Dredors or Connected percohsi _

n ouropinon and accordinB to the nformat.n and exptanatjons given to us, durng
the companV has noi eniered into any non cash tranradons wiih jts directo6 or the
conne.ted to ts dnedore. Ac.ord nsty, rhe provistons ol cause 3 (xv)or the or.ter
applicabetotheCompany aid hen.enocommentiscaIedth.re upon.

16,|n respe.t ot regisrrattor of NBFC under Section 45 tA oithe RstAct,1934: -
n ouropnion, thecompany snotrequredtobereEsteredunderse.tion45tAoirheRes.rve

Bank of lndja Act, 1934 and ac.ordiryly, the provisjons of dau5e 3 lxvi)ofthe Ordor are not
applicab e to the Comoanv and hen.e nor commenred uqn,



CNA & ASSOCIATES

Audito/s Report on Hatfy.arty ainan.iatResuhj and yearto Dare Resuhs of
raxmtcotspjn Limited

Pursuant to the Re8utar,on 33 of the
sEBt lLtstins obtisatiohs and Disctosure Requnemenrs) Resutatiohs, 2015

The Board of Dnector ol
laxmlCotspin Lm ted,

We have audited the t nan.ial resutrs Larmicorspio tim ted for the ha f year and year ended on
31! Mar.h,2013, aita.hed herewth, ben8 submrted by th. companv
requirem.nt oi ReEU ailon 33 of the sEB (LkrinS ob gations and Dscosure Re,tuiremens)
ReCulationr,2015 These half y.ar y Jinancial resu tr as we tas the year y fdan.alresutts have
been pr.pared on the basis of the related nterim lnancia
respons biity of the company! nanasement. our respon5tb iry k to .tpre$ an opinto. on
these financia results based on our audr ol su.h financiai statements, whch have been
prepared n a..ordance wth the re.ocnton and mearu@menr princtper tad down n
A.countng Standard ior nierim Ftnan.at Report nC presntbed, under Se.uon 133 of tho
Companies Act, 2013 read with relevant rutes issued ihere under and other accounting
princ p es eeneral v accepi€d in rndD

we co.ducted our audit in accordance wirhthe audninc srandards genen ty a.cepred in rnd a.
Ihose standards requre rhai we pta^ and perform the audr lo obtain reasonable assurance
about whether the financal reruts rre rree of materia fri5statemenrlr. An audit incuds
eraminng, on a ren basBi evidence suppo ins rhe amounts disc6ed as tnancatresut5 An
audit also ncodes arses5insthe a..ouir is p.ncpes used and 5ignificant enimates mrde by
managemenl. we be eve that our audn prcvides a reasonab e basis for our op n on

ln our op 
^ion 

andto the ben of ou. information and accord ns to the exoh^aions siven to us
rrc\aha I ,,ec \ 'nd

li) are presenred n accordance wfth the reqorement5 of Regulation J3 of the SEBt (LEring
Obligarionsand D sc osure Requ ehents) Reguhrion5, 2015 in thh re8ardj aid

(i)s ve a true and rair view
we lasthe year ended 31St

For C N A & Associates
chaftered Accountant5

of tho nel profit and other flnanc alinlormation forrhe ha I yedr as

Em.ir: cna momerax@smar.om aa cia@qn.i6m
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taxmiCotsptn Limited
Statement of Protit and toss
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larmlCotspln tlmlted

Notes lo lheflnancialstatement:s ar and forthe period ended 31rtMarch,2013

1l ovetuiew:
i) Larm cot5pnlimired{herelnafterroferedasan"LcL")wasori8tnatyinc6rporatedunderthe

Companies Act,19s6, asprvate rimited company In the year 2010, the manasement de.ided
to so for expansion and the .ompany was converted nto a publi. Limited company and
.o^sequently the name of the company was chan€ed to Laxm cocpn Limired puruantlo
freshcertificateofncorporationissuedbyReestrarolCompanesMumha,MahafshtraLCL
has sp inrnc unit of 16,300 spindles and 43DR Gidnins & Pressing unir at samaigaon, Dst
larna(Mahaiashta).

2) Sl.nifi.ant A..ountins Policies aid Not€stoa..ountsl
Note 2-1 Sienif icant AccountinF Poll.ies:

i) Bask or Prenaration of tinancial statenenb:
The financlalst enedts are prepared underrhe histori.al.on.onvenrion, on€oing.on.ern
bask a.d n terms ofthe A.count nsStandards notfl.d by compantes (A.counr ng Standard)
Rues, 2006 in .ofrprance wilh Secton 131of the companer A.t, 2013 leElwhile sedion
211(3c) of the companies Ad, 1e56). rhe company lo ows the mer.anrie rynem or
a..ount nC and recosnires ncomeandetoendturconaccrua basisioiheertentmeasuGbe
and where there s ce,1a nty ot ultimate realrarion n re5pect of lncome. Accounring poices
not spo.fi.a y refered to othe.ws€ are .onsi5le^1 and n consonance with the genera y
ac.epied accounting princpes n nda. The ac.ounti^g poi.ie5 have been consisteity
app ed byihe 6roup and are cons stentwlth those used tn previousyear

Ir) useor Estimatesr
The preparallon of tnancia statempnB n coniormry with genera y a..epted a..ountns
principle5 requnes managementto make est mares and a*umptionsthataffe.t the rcported
amount of asets and liabirtes and discosure of contingent ablities and .omtoitmenr5 at
the end of the reporu.g period and resuts of operatons during the repo tn8 period.
Athou8h these estmates are based upon the nanagemenfs best knowedse of cu enr
events and a.tions, a.tualresults coud dlfler from these ert trates. Difierence between the
actua resut and e{imate5 are recognized n the period n whi.h ihe results are known/

iii) Valuation of lnventories:

a) Rawmaterakandstores&rparesarevaluedal ower of .on, .ofrputed on net reatDabte
va ue Cosl ndudes the pur.hase price as wel as incldenta erpenses Cotlon Wa(e s

va ued at est mated rea nable va ue.lowever, n.ase of raw materal5, stores and spares
held for use ln the production of I n shed goods are not wrtten down betow con f the
, n shed produ.ts areexpecledto be so d at or above .on.



b) work in pro.e$ s valued at ower of e$imated con or net r.atrabe value and fnshed
soods are valupd at tower ol weiehted avera8e cost or net reatizabe varue. Cost for this
purpose n.udesdrectcostandappropriareadministrarveandotherove eads.

.) rinished goods ar€ valued at the ower of.ost or n.t reatizab. va ue. Coe in.tuded.ojt of
materia s, conve6ionconand retated overheads paid or payabte on ruch soods.

d) Net reaizable va ue k rhe esrimated sef nq orne
estmaledconsof .ompetionandestimated.o+s

in the ordnary coutse of busines les!
nec*saryto make the sa e

as set out n rhea..ounrng

iv) qash and cash EouivatenrsaFor

Cash fow (atement has been prepared
srandard (as 3)irsued 6y the tcA.

v) tixed Asse$ - peprectarion:

a) rah{bleksere:
Tangbea$ets aresiated atcosr tersa.cumuat€d depreciarion and impaimenr o$es, f
any costs in.lude costs of acqusirion5 or constrrctons, in.tudne ncidenratexDenses
therelo and other afiributable costs of bring nc rh. a$et to its work ng condtton for its
intended use and are net ofavaiab e durv/tax credtts

b) capitar work-in-proer€ss:
Erpendiiure reared ro ahd incuned on mprenenration of new/ erpansion{um
modernhrion proiect5 s in.luded under.apjlal work.tn-progre$ and the sne 5
alocated to the respe.tvetang bla a$et on .omp et on of ts lonstru.tion/erect on.

.) oebre.lationi
Depreciation on iired assets is provded under stratghilne melhod based on the
e5timated u5efullife ofthe Asers astotows add usefu fe 5pecfted tn sche.tule roihe
Companie5 Act, 2013 and depre.iaton on the a$ets a.quked/ sotd durinC the yoar 5
providedonpro raiabasGfrom/tothemonthof addition/dedudion

Buiding lother than fa.tory Buiding) Other than RcC

Pant and Machinery (continuour proce$ panr for
whi.h nospe.ia rete has been prestrtbed
computerand Data pro.e*ing Un ts

Vehices Motor buses, Motor otries, Motor.a6 and
Moror taries orhe. than rhose used in a
bu5iness of runninC on them hire

offceequipments and Mi5c. F xed A$es
r Note Theabove useJu titeisa5 permanaCement€st mate

]



vrl

Sale5 are exctusive ofsaesrakand net
income k a..ounrod on a.(ual bask

oifrade dis.ount, returtu and
whereas dividend s ac.ounted

vii) roreien cuiien.v Transactionsl

b) hteresth.ome ir recocn zed

recorded arthp rateofexchanse preva tn33lthe date of
.urrency assets and tnbi ties are trannated at tho vear

sain5 /toses ar. recosni,ed n the statement ofpr;rt &
extent lhat they r.hte to new prolects li[ the date ot
.apitalwork-n progress and those re ating to fired asets
.65t of the respective a$ets.

wases on accr0a bass .e. tn the
servnes and at a(uat .o{ i.

Foreign.urcn.ytranractions are
the transacton Nronetary foreign
end exchange rates and resu tanr
os for ihe year, ercepr to the
.apitalration which are.aried to
which are adjusted to the .arryinc

hterest subsidy received or re@ivabe on Tern Loan taken under rechnotosy upGradation
Fund s.heme (rUFs) substdy are reduced rrom the rerm toan r"t",",t;"j, ,","","'a're Urs. b.d. o- nlc!. oe,rarrB,o or4ooe.o.\a De,oo . d-,or.abe o tne

a,,d\ , | ,1d !o,aq(P.o,, o, ,o' .d!dl

b) state Govsnment in.entive u.der Mahacshtra Government capital subsidy (TUFS) k:-.ou -+ on a.(r J odi\dro,o. Der"o a5 0.ap
'o 1v6\ihe-riadpo/ioioan. T!..c,pncso..nr,o.re.r"o.ocop.o.,e q.do ..e

ixl Emplolee Benefits:
Em-r 3 bo're. i .e,oq.o.prpo.p. b" ndao.dayeurh
a(ounrincsrandard(a9).1s

a)shod term ehotovees, b€hefits:
Company hdr re.o3n zed a su.h benefrs rIe saaru
pe.od n whrch rhp empolees ren.le6 rel"h.l

b) Post-emplovmentberernsr oerined contribution fl rn:
Siate gov.rned provdent fund, insurance aid labour welfare s.hemes are definedco ribulion plan ofcompany. the company re.osnizes at such be.€firs on a..ruatbaris

f'.ed.onrrbuton
.) cratuitv:

t is prov,ded s and when due Durins the year, the.onpany ha5 nor provtded forq'" ".

fl_



d)teavd Encashment:
The company has a HR po i.y thar a[ the emp oyees have to
inlheyear aelfand no caryforward arwelen.arhment s
noprovkionforteaveencashmenlGmade ntheboot5

x) Borowinrco*:

compurorilyavai rheir eave
alow€d 

^ 
v ew oflhe ah.v.

accordadce wth AccountinE Srandard (AS)22 on
Expenses .ompris. of Curenr Tax and Delered

rn Arordake wth a516,Borrow nccosi,, boii.w ng cons net of re.hnotogy up Gadarion
Finan.e Scheme (TUFS) retared lo a qua fyne a$et s worked out o^ the bass of actua
uli zaton ol fund5 out of prolect rpec ic toans and/or other boiiowings to the erteit
identilabe wth the qua fync asset and s captati,ed wth the cost oI quatifying a$er.
other boftowing coft net ofTUFS ncufted dur ng the period are.harced to statement ot

xi) s€lment ac.ountinE:
The company sencasedmainy n cotron products consninc ofvarouj lypes of.otton
yarn, Cotton baes, and Cotron seeds. Tha company operates in one geoEraph cat segmentvz ndia, therefore no ceographi.a segments is reportdd in a..ordance wth
As 17 Segme^r Reportine

xii)Taxes on ln.ome,
a) Tarer on ncome are accounted lor tn

"Ac.ounting for raxes on n.ome,, Tax

b) CutrentTaxexpensecomprse5 taxes on i^come trom operation5 in tndia.The ncomeTax
is determined ar amount expeded to pay for r€coverabe fiom the auihorties in
accordance with the prov s ons ofrhe ncomeTaxact.1961

.) Delefted Tax E&ense and Beneft is recosnued on lim ns dfference bein! the differen.e
b{*"e- G.abp -ro F. and d,o.ntrB n -" oo.oa -a..capableofrevetsatinoneormoresubsequentp.riod3 Oefe ed Tax Assetr and r ab tiries
aremea5ured us ng the tax ratesandthetax awsthathave bee^ enacted orsubstantivey
enacted bylhe Ba ance sheet date

d) The company oJfsets defered tax a5sets and defered tax abtitjes f
enlor.eab e right and these retaie to taxes on income tevied by ihe

xiii) Ea.ninlsp€rshare:
84c Eamns5 p*sh-e s computed by dvid nsthe prort/ tLos)artertar (tnctudine the
p.n tax erred oI exl€ ddintry rem5, irany)bythe weshted av€iase numberor e;u a
shares out5tand is dur ng the year. Bari. and D ured Epsaresame be.au5e thecompany
hasnotissuedanyoftheshare5havneadiuiiveetfedontheorjgnasharchotde.nefer
Natesan occaLnts 2.2 {vt)to ttE lihdnciot st.tenents

r



i) ContineentLlabilitv:

a)GuaEntees by banks on behalfofthe.ofrpanyl
- The .ompany has grven Bank Gua6^tee n favor of MSEB aaatnn the eedrictv

conjuhption kRs 9137 Lakhs.
rhe .ohpany has Civen Brnk Guarantee n favor of Dredor of Aeri.utture prodoce
MarketnScomm tleesiate Pun. Rs.3 Lakhs.
The company has slven Bank Guarantee in lavour of Dv. cdmnksoner of cunoms
asainstrmportedsparecrearan.eof Rs. 504tacs.

. The.ompany has Cven Bank suaranree tn hvour of DGFTior export oblsation s Rs.

blclaims asaiBtthe company nota.knowt.dE.d as debt:

ln respecr ofsales Tax m. etr:
Sales ta! department has worked out VAT demand Rs. 13,47,237l by dira tow ns
the proporionate lnput vaT on account ot nonjubmrsjon ot Form F,aid
purchases made fromthosedealeB e, short/non fit€re ofvATReturns Aga nnthe
same company ha5 fi ed appeal with hi8her aurhor ties.

. sa es tar department ha5workedout CSTdehand Rs.12,24,500/. bydBattow ns the
proportionale nput VAT on account of ioiiubmisson oi form,C,and purchases
hade f.om those dea ere t.e., short/nonJitere ol VAT Returns

ln resp€ct olcivilsuits agaihsr the company:
.o^accountofcan.elhrionoJforward.onkadforsuppyofcottonbate5,thecotton

A$o.iation of nda (cAt)ha5 Etven decision aga d5t Company and direded ro pay
compensation of Rs. 34,27,251l rorhe acsrieved pany Asa nsr the sa d order, the
compaiy has fi ed appea wlth. v l.ourt,

ln resped ol seruicetax matier
Servi.e Tax depanment has worked out Serui.e Tat denand of Rs. 15,37,854/.
under proviso to sedion 7311) of rhe F nance Act, 1994 o^ rhe service provded by
the Drector to the company lother than nesative st). acatnst tho $me.ompanv
has l led appea wth h aher authorit.s

ll) suidry c.edio6, sundry debt06 and advan.e are subjeci to conrrmaton Further in the
opinon of the nanasement the.u e^t a3sets, oans and advances have lhe vatue for
reaizaton ln the ordinary course or busne5s at least equat ro the amount at wh.h its
nared in the accounts.

lli) The company is in the p.oce$ of.ofrplins the nlormarion about the status of then
supp leE or cred to6 lhose ia ls under sma I sca e ndustrtat undertakins as defined The
Mcro Smal and Medium Enterprises Deveopmenc Act 2006 {MSMED Act). Therefore, no
iniormation s being provided in.uiia^tyear.

-l



31'rMatch,2013 31nMatch.2017
SErrro y A.d I ree< t.ZO.OOo t/o,ooo

1,9515o0

v) rhe Dereredtaxliabi ty .ompr ses offo towing:

Padi.ula^

rhinsoiffae e(Deprechrioi) L2a,aa,iia so,sj,a2o

On A..ounr ol Disattowan.e3

Tot:r(b) 
1ZO,aA,SS4

N.i Defetred Tax LiabititY rc1,8,422
Len:- Provson upto prevousyear 6s,s3,163
oefe edTar(Liabitity)/A$ets(Net)fortheyear 3j,so,2ss

vi) Earnings per5h4e is worked out n und.r

(Balan.e rvailable for Equitv sharehoJde6)

No.of sharesooGtandinC

weighted Averaee number of equity shares used cj
denomlnatorlor cakular ns of Eps (No)

Barlc and Diluted Eahinss per sh.re ol face vatue of Rs 10

by rhe rnsttut. of cha ored Accouncnt5 of ndia
wlth reated parties as defned n the a..ountinS

{rs,13,3s7)

3L/o3l2'fi 31/03/2017
2,5433,1A4 2,6A,AA,967

vii) 45 per a.couminc 5tandard 13, sued
(rcAl), the d scosure or transacrions
standarda.eeven belowl

Name of the relat€d PadV Relatlon/(ey Personnet

Key ManaSerialpe60n

One of lhe Drecror,s son,s

2

GayahiGinn nC and pressing

r
I



a)Dsclorurenre5pedofmarerlatlansaclionswithretatedpartiesdurnatheyearl

vlii)Previous Year Fisures resrouped/rea ansed/.e.a$fed where ever nece*ary to confirm
to curent year eroup nF & clasifi.at ons.

ln rerms ofour repod of even date

torM/s,cNA&A$ociates

ror & on behalforthe 36ad ol Dired6^

afir\)

av9


